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PASS STR AND AGRICULTURE ELECTRICALLY 

E.O. 11652: N/A 
TAGS: GATT, ETRD.NZ 

SUBJECT: NEW ZEALAND REQUEST FOR ARTICLE XXII CONSULTATIONS ON 
U.S. MEAT QUOTAS 

REF: GENEVA 9607 

TO CONFIRM INFORMATION CONVEYED IN REFTEL AND TO BROADEN EX- 
PLANATION OF NEW ZEALAND POSITION, NEW ZEALAND MISSION HAS 
SENT US FOLLOWING LETTER DATED TODAY: 

"FURTHER TO MY LETTER OF 15 NOVEMBER, MY AUTHORITIES HAVE 
ASKED THAT I WRITE TO YOU REGARDING NEW ZEALAND'S RE- 
QUEST FOR CONSULTATIONS, UNDER ARTICLE XXII: 1 OF THE 
GENERAL AGREEMENT, ON THE QUOTA RESTRICTIONS INTRODUCED 
BY THE UNITED STATES ON IMPORTS OF BEEF AND VEAL. 

"AS YOU KNOW, NEW ZEALAND WAS CONCERNED THAT THESE CON- 
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SULTATIONS SHOULD BE HELD AS A MATTER OF URGENCY, SO 
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THAT THE UNITED STATES ACTION COULD BE CONSIDERED IN 
THE LIGHT OF THE RIGHTS AND OBLIGATIONS ESTABLISHED IN 
THE GENERAL AGREEMENT, AND BEFORE ANY DECISIONS WERE 
MADE ON ARRANGEMENTS FOR BEEF AND VEAL IMPORTS DURING 
1977. IT WOULD NOW SEEM, HOWEVER, THAT DESPITE EN- 
DEAVOURS WE HAVE MADE WITH BOTH THE UNITED STATES 
AUTHORITIES AND WITH OTHER SUPPLIERS OF BEEF TO THE 
UNITED STATES MARKET, IT WILL NOT BE POSSIBLE TO HOLD 
CONSULTATIONS BEFORE THE END OF THE YEAR. 

"MY AUTHORITIES STILL SEE THE NEED FOR THE CONSULTATIONS 
TO TAKE PLACE FOLLOWING THE EXPIRY OF THE 45-DAY 
JOINING PERIOD ESTABLISHED IN THE 1958 PROCEDURES 
FOR ARTICLE XXII CONSULTATIONS, WHICH WE UNDERSTAND 
TO OCCUR ON 3 JANUARY 1977. I SHALL BE IN TOUCH WITH 
YOU FOLLOWING THAT DATE TO SET A MUTUALLY CONVENIENT 
TIME FOR THE CONSULTATIONS. 

"THE MAIN POINT WHICH MY AUTHORITIES WISH TO PUT BE- 
FORE YOUR AUTHORITIES IS THAT THE IMPOSITION OF 
QUOTAS ON BEEF IMPORTS, AGAINST THE HISTORY OF CON- 
TROLS IN THE UNITED STATES MARKET, SEEMED TO 
CARRY NO ECONOMIC JUSTIFICATION IN TERMS OF INJURY 
TO THE UNITED STATES BEEF INDUSTRY, AND RAN COUNTER 
TO THE COOPERATIVE MANNER IN WHICH ACCESS TO THE 
UNITED STATES MARKET HAS BEEN CONDUCTED FOR MORE THAN 
A DECADE. IT ACCORDINGLY BROUGHT INTO FOCUS THE 
HITHERTO DORMANT QUESTION OF THE COMPATABILITY OF THE 
QUOTA PROVISIONS OF THE UNITED STATES MEAT IMPORT ACT 
WITH THE UNITED STATES OBLIGATIONS UNDER THE GENERAL 
AGREEMENT. 

"IT IS THE VIEW OF MY AUTHORITIES THAT RECOURSE TO THE 
QUOTA PROVISIONS OF THE ACT WAS INCONSISTENT WITH 
THOSE OBLIGATIONS, AND THAT THEIR REINTRODUCTION 
SHOULD NOT REPRESENT AN OPTION OPEN TO THE UNITED 
STATES IN THE DEVELOPMENT OF ARRANGEMENTS FOR THE IM- 
PORTATION OF BEEF DURING 1977 AND SUBSEQUENTLY. IT 
IS THIS POINT WHICH MY AUTHORITIES WOULD HAVE WISHED 
TO HAVE HAD EXAMINED AND ESTABLISHED DURING THE COURSE 
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OF THE CONSULTATIONS THEY SOUGHT. MY AUTHORITIES 
WOULD LIKE TO BELIEVE THAT THAT THE ABSENCE OF A REFER- 
ENCE TO ANY PROVISION OF THE GENERAL AGREEMENT IN THE 
NOTIFICATION OF THE QUOTA ACTION IS AN ACKNOWLEDGE- 
MENT ON THE PART OF THE UNITED STATES ADMINISTRATION 
THAT THE QUOTAS ARE NOT CONSISTENT WITH ITS OBLIGA- 
TIONS TO ITS TRADING PARTNERS. 
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"IN EXPRESSING THIS VIEW, MY AUTHORITIES ARE CONSCIOUS 
THAT THE ADMINISTRATION HAS DECLARED ITS DETERMINATION 
TO ELIMINATE THE QUOTA RESTRICTIONS, AND LOOK FORWARD 
TO THIS DETERMINATION BEING FULFILLED. THEY TOO WOULD 
WISH TO RETURN TO THE CONSTRUCTIVE AND COOPERATIVE 
BASIS OF CONDUCTING BEEF TRADE WITH THE UNITED STATES 
THAT HAS EXISTED IN THE PAST." CATTO 
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